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The first day of fall may be in September, but the beginning of October iswhen that autumn
feeling really kicks in. Whether you're mourning the end of long summer daysor embracing the
return of pumpkin spiceat your local coffee shop, October also signalsthat we'll soon be
closing the books on another year. And while the start of the fourth quarter may trigger a look
backon the year so far, it doesn't mean things are slowing down.

The third quarter of 2018was the best quarterfor stocks in nearly five years.Thesemarket
gainswere driven by a strong u.S. economy, supported by robust manufacturing activity and
job growth. Corporate profits were also a key driver, with corporate America on track for
another quarter of 20%growth in the third quarter (basedon Thomson Reuters' estimates).
Another positive sign is that both consumersand businessowners continue to exhibit high
levels of confidence.

The strong stock gains in the third quarter camedespite several potential obstacles-pockets of
stress in emerging markets, continued trade tensions, another Federal Reserve(Fed) interest
rate increase,and uncertainty surrounding the midterm elections. In addition, although the
overwhelming majority of recent data reflects a solid backdrop, the housing and auto markets
have cooled, tariffs have started to curb some businessinvestment, and growth in Europe is
slowing. The positives still appear to outweigh the negatives,but it's always prudent to keep
the full picture in mind-particularly aswe begin what historically hasbeen a volatile month.

October is known for its volatility becauseit hasseensome of the most dramatic stock market
drops (including 1987 and 2008). However, the other side of the story is that October hasbeen
one of the best performing months for stocks in recent decades,especially during a midterm
election year.
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The upcoming midterms have been dominating media headlines.The outcome may put the
future of certain policies in question; e.g., a Democratic Congresscould seekto roll backsome
ofthe recently enacted tax cuts next year. Yet, the important takeaway for investors right now
is that it's often the uncertainty leading up to the elections that causesmore market volatility.
Regardlessof the results, investors may respondwell once we have some political clarity post
election.

Factors like the midterms, trade negotiations, emerging market performance, and additional
Fed rate hikes do have the potential to impact stocks,and they capture our attention. It's
important to continue watching all of these developments closely, including how they may
influence the economy and markets in the coming months. Lookingat the drivers of recent
positive performance, however, this momentum could potentially carry us through the end of
the year and into 2019.

As always, if you have any questions, I encourageyou to contact me at (413) 749-1188.

SeanT. LeBlanc
Vice President

Theopinions voiced in this material are for general information only and are not intended to provide
specific advice or recommendations for any individual security. Todetermine which investment(s) may be
appropriate for you, consult your financial advisor prior to investing.

All performance referenced is historical and is no guarantee of future results. Indexesare unmanaged
and cannot be invested into directly. Economicforecasts set forth may not develop aspredicted.

Investing involves risks including possible lossof principal. No investment strategy or risk management
technique can guarantee return or eliminate risk in all market environments.

Thisresearchmaterial has beenprepared by LPLFinancial LLC.Tracking#1-1-778093 (Exp.10/19).
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